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first. dav of such month, 75 percent of the 
annual deductible 

under such coveraae. 

"(3) SPECIAI. RULE FOR MARRIED INDIVIDUAT SHIN 


the case 
of individuals who are married to each other. if 
either spouse 
has familv coveraqc@l 
"(A) both snouses shall be treated as 
havina onlv such 
familv coverage (and if such snouses_ each 
have familv 
coveraade under different vlans. as havina the 
famil - 


co 

erage with the lowest annual deductible), and 
(B) the limitation under paragraph (1) 

(after the 

avnvlication of subparagfaph (A) of this 

patagra h) shall 

e divided eaually between them unless 
thev aaree on 
a different division. 


"(4) DEDUCTION NOT CEED COMPENSATION 
"(A) EMPLOYFES he deduction allowed 
under eee _ Sub- 
section (a) for contributions as an eligible 
individual 
described in suhclause (1) of subsection (c)(1) 
(AY(iii) shall 
not exceed such individual's waaes. salaries. 
tins. and other 
empvlovee comnvensation which are 
attributable to such 
individual's emvlovment bv the emonvlover 
referred to in 


such suhbclause. 

y SELF-EMPLOYED — INDIVIDUALS==The 
deduction 
allowed under subsection (a) for contributions 
as. an | eliaible 
individual described in subclause (II) of 
gp socon es etc 
c)(1)(A) (iii) shall not exceed such individual's 


earned 

income (as. defined in section 401(c)(i 
derived bv the 
taxnaver from the trade or business with 


resnect. to which 
hiah deductible health vlan is establishe 

h (6) COMMUNITY PROPERTY LAWS NOT TO APPL 

e 


imitations under this paragraph shall be 
determined with- 
out. reaard to community vronertv laws. 
"(5) COORDINATION WITH EXCLUSION FOR EMPLOYER 
CON- 
TRIBUTIONSL==No deduction shall be allowed under 
this section 
for anv amount paid for any taxable year to a 
medical savinas 
account of an individual if— 

"(A) anv amount is contributed to anv 


medical a savinas 
account. of such individual for such vear which 
is excludable 


from gross income under section 106(b), or 
"(B) if such individual's spouse is covered 
under the 


pigh deductible health plan covering such 
ndividual, any . 
amount. is contributed for such year to any 
medical savinas 
account. of such snouse which is so exclud 
"(6) DENTAL OF DEDUCTION TO DEPENDENTS 
deduction ; ; 
shall be allowed under this section to any 
individual wit : ; 
resvect. to. whom a deduction under section 151 
is allowable 
to another taxnayef for a taxable year beginning 
in the calendar on 
vear in which such individual's taxable year 
edins. 
(c) DEFINITIONSI&Bor nurposes of this sectioht= 
"(1) ELIGIBLE INDIVIDUAL 
"(A) iM GENFRATIZ2The term feliaible 
individual means, 
with respect to anv month. anv individual if— 
8(i) such individual is covered under a hich deduct- 
ible “health nolan as of the 1st dav of such month. 
; (ii) such individual is not. while covered under 
a high deductible health plan, covered _under 
health pla 


